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INUDME payments t0 individuals, both in total and
o a per capile bnsls, inerensed significnntly in
nearly all States from 1938 to 1939, For the Netion,
the riee in total payments was 6 percent, equivalsnt to s
& percent incransa per capitn. Gaing in some Siates
weare mora merked than in others, ranging from an
incrense of 1 perceat in total payments in Kansas to 11
percent in Michigan, snd from ne gignificant changs in
averaga paymenis in Arizona to 10 percent in North
Dakota. .

Por capita income poyieents in 1939 continued to he
oharacterized by wide variations amoeng the different
Stntes. For all Statea combined, this averaze fizure
stond ot $538, but individuals in 10 States received pay-
ments avernging more than $686 and payments were
less than $430 per persom in 18 States. Per capita
income in the five Stetes with the highest averages
(3750 or more) wos more than thres {imes the figure
for the five Statea at the other end of the range (3300
or leas).

NATURE AND COMPOSITION OF INCOME PAYMENTS

Total income payments are mode wp of four mojor
t¥pes of income: Net salaries and wapes, supploments to
salaries and weges (direct and work relief and unemploy-
ment benefite, pension payments, workmen’s com-

pensation, ete.,) entreprencuriel withdrowals tincomes of -

self-employed parsons available for personal uss), and
capital return (dividends, interest, snd net rents and
royalties).

Income payments should not be confused with ao-
tional income sa there are importent differences b-e-
tween these bwo measores, beth in maenttude and in
significnoce. Payments include certein types of income
Jor which no eervices are curvently rendered (as direct
relief, public-assistance disbursements by governmental
nzencies, benefits paid undey ynemployment: compensa-
tion and old-age insurance programs, aod payments on
raternns’ adjusted service cartificates} end omit certain
elementa of national income which do not immediately
flow to individuals (as business savings and omployer
and employos contributinns to retirement ond uwnem-
ployment reserve flmdﬂ}

The estimates of income pmrmmta are developed
from s vumber of diferent eources, Nat salary and
wage figures (eluding commisaions, bonuses, and foea)
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are reported in the varions surveya of mannfacturing
ond some other industries conductad by the Burezn of
the Census. These fgures are pupplamented by daia

‘from Government regulatory agencies and from trode

associations end by information developed through
questiontinire sorveys conducted by the Nalbional In-
come Division. The salary-wags astimates are “net”
in tha sense that contributions to the varicus uneme
ployment, compensation and old-age insurance and
retirement funds eatablished by governmentol uniia ars
axcluded. Estimaies of entrepreneuriel net income in
agriculture ars developed from data reporied by the
Buresu of Agricultural Eeonomics, and information for
withdrawnls in other industries cowmes from cemsus
reports and gquestionnaive surveys. Supplementa to
salarics and wapes ave nearly all well reported by
various Ciovernment agencies. Payments of dividends,
interest, and net rents and royalties are distributed by
Stotes on the basis of information on individoal income
compiled by the Bureau of Internsl Revenue aad on
further snelyeia of ineome of this type received through
saviogs institutione, Totale for the different typos of
payments and for all peymenta to individuals epree
substantially with thoss reported by the Department
of Commerce in jts monthly series en income paymenta,

The per capita figures given in table 1 are derived by
dividipg income payments by total popalation, Popu-
lztion estimates ere keyed to census figures for 1930 and
1140, with interpolation for mtercensnl yents bosad
upou figures relensed by the Bureau of the Cehsus for
July 1 of each yenr from 1929 to 1937, Sonrce matetial
pow available generally permits the alloestion of salary
and wage payments and enirepreneurial withdrawals
only to States in which such income is earned. Since

b the population dota ore based upon residence, differ-

ences batween Stata of residence and State of employ-
ment therefore may distort per copita fncome figures.

These differences ars usually not substential. In
two cases, however, the Dietrict of Columbin and New
Jersey, the arror ib per copits ihoome as caloulated from
available dota is 60 marked that the figives are omitied
froin tabls 1. From cheea data per oapita income for
the Distriet of Cohumbie would appear te ba unususlly
high, sinos meny pereons earning their incoma there
liva in Maryland and Virginia, For tha opposita resson
Kow Jorgey per capite figures eppear nnusuvally low.
The par enpita incomea reported for New York, Con-
neatisut, Maryland, and Virginia {2nd possibly for some
ather States) are also affected, but not so much as tu
maka the figurea unusable.
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CHANGES BETWEEN 1%19 AND 1939

Stata income paymoents are important indientors of
changes in regional economic ergnnization and in the
level of economio notivity. They provide background
for nnolysia of many epecific problems and are uselel to
huainssamen and Governmeanl 2gencies concerned with
policy decisiona reloting to purchosing and fiscal
capacitiea in the diiferent States.

Total income paymenta declined etapdily after 1929,
finally reaching a lavel in 1983 ot 57 percent of the 1928
fioure. Advanees - through 1937 were marked, but
were followed by o decline in 1938 with a partial ra-
covery im 1939, This pattern of chanpe held for
nearly all of the States as well, bat differences in the
amplitude of thees changes were often significant. The
columng of table 1 presonting a sRummary of the shifts
over the period (the relationship of per cepita income in
individunl States to tha per eapites for the Nation as a
whole at both ends of ihs period} provide & means of
jdentifying aress in which secular changes have been
important,

In nina Statsa {Michigan, Ilinois, North Dakota,
South Dakota, Alabama, Mississippi, Oklzhoms, Mon-
tana, and Fdaho), per eapita income puyments daclined
by 50 percent or more betwesn 1920 and 1932-33. By
1939, per capita income wae wt 79 percent of the 1620
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fireure for the Nafion as a whole, but avernge income
in only five of those States (Michigan, North Dnkaota,
South Dakoin, Montena, and Idebo} bad recovered to
the same or a better level,

Per cupita incomes in four States In 1939 wersa less
than 75 percent of their 1929 figures: New York (73.0
percent}, Ilinois (71.7), Alaboma (74.5), and Misais-
sippi {74.1). Averngea improved substontially rolative
to tho national figures in a number of States, including
Minncsota (88.8 percent of the 1920 level in controat
with 72.2 for the country 43 a whole), Virginia (31.9),
South Cuwroline {07.8), Georgia {87.7), Florida (88.6),
Texas (86.8), Colorade (87.0}, Wyoming (87.7}, New
Mexico (90.2), and Nevadn (£2.3).

These illustrations refloct the e¢yclical snd meculnr
changes which havs taken place over the past decnde.
Per capita income i some States ks more varieble then
in others, particulorly where one Stote hos o higher
proportion of durable goods aciivity than another (as
Michigan in contruat with Mnossschusedts) or whera
agriculture is more important {as Iowa in contrast with,
Marylond)., Per capita income in pariiculey Stntes
baa also improved or declingd in relation to the average
for the coantry as o whale, ‘The movements exhibited
in table I are compounds of the two tandancieq,

Table 1.==Per Capita Ingome Paymenca by Statea, 1929%=3%
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